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Sheng Ye Capital (6069 HK)

Riding on a leading position of SaaS sector; Buy with PT of 
HK$15

Sheng Ye Capital (6069.HK/SYC) is a leading supply chain fintech platform. 
Through its Dual-Engine, One-Platform strategy, the company harnesses 
industrial technology and digital finance to create a comprehensive supply 
chain finance ecosystem. Recently, SYC expanded SaaS-based technology 
solution in China’s infrastructure and medical supply chain finance industry, in 
order to provide intelligent matching of assets to capital, offering a one-stop 
SaaS and fintech solution for enterprises and financial institutions, while 
effectively addressing the financing needs and pain points of SMEs within the 
supply chain ecosystem. We believe the platform development of SaaS system 
will further solidify SYC competitive moat on the back of tech and industry 
know-how. We remain our BUY rating on SYC and lift PT of HK$15, 
implying a 53% potential upside. Our bullish view on SYC is supported by:

SYC is at the forefront of product innovation, providing purpose-built and 
end-to-end tech solutions to enhance efficiency among partners across the 
infrastructure and medical supply chain ecosystem. SYC invested Beijing 
Mengcheng Technology (MC Tech), a leading SaaS provider of engineering 
management solutions for the infrastructure sector, at RMB21m through a 
series B financing round with Tencent Co-lead Strategic Investment - Tencent 
Venture, and signed a strategic collaboration agreement with MC Tech for 
upcoming SaaS platform development. Management mentioned that MC Tech 
is managing over RMB3tn of projects and spanning >5k infrastructure 
construction projects, including railway, highway, and municipal engineering, it 
represents MC Tech’s existing project value over RMB1bn each. Also, Some of 
MC Tech’s key customers include central enterprises, SOEs, and private 
enterprises. As such, we think MC Tech solutions are highly acclaimed by 
numerous project managers and engineers, the strategic corporation with MC 
Tech and Tencent Venture continues to expand SYC customer base across 
diversified verticals with a strong flywheel effect, connecting to business 
partners of its FIs and anchors enterprise customers, as well as their respective 
upstream suppliers and downstream distributors, developing a comprehensive 
supply chain finance ecosystem in the infrastructure industry.

Potentially stronger user stickiness with customized SaaS products. 
Income from digital financing solution and sales of factoring assets contributed 
stable revenue to SYC with 50% CAGRs in 2022-2023E. Additionally, fintech 
platform-based income streams will contribute to an increasing share of 
revenue going forward. Management stated that fintech platform-based 
services and SaaS-based technology solution will start contributing turnover 
in the second half of this year, with a mid-term (2-3 years) and long-term (5 
years) revenue target is 30%/10% and 50%/20% respectively. More 
specifically, by business segment, we forecast total revenue of fintech 
platform-based services /SaaS-based technology solution to grow at CAGRs of 
50%/112% respectively.
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Stable revenue growth for digital financing solutions. We expect SYC’s factoring 
assets could grow sustainable as we see huge demand for factoring services 
from SMEs esp. capital-intensive sectors (main SYC’s clients are from energy/ 
infrastructure) which face huge barriers of entry to obtaining funding. Generally, 
SYC has a solid client relationship with coverage of 11 core enterprise 
ecosystem, spanning over 1,600 entities, total platform users of over 8,200 and 
62 funding partners. It offers flexible financial solutions to clients for the supply chain 
ecosystem. We believe the strategic focus on SME financing of banks and 
financial institutions in China, particularly bolstered by the government’s promotion 
of inclusive finance will support factoring asset demand in the upcoming year, 
particularly the “Notice 205” released by China Banking Insurance Regulatory 
Commission in Oct 2019. The notice requires the aggregate value of accounts 
receivables (ARs) from a debtor being an affiliated company of the factoring company 
must not exceed 40% of its total risk assets (vs. market norm 90%), this would 
encourage more collaboration with third-party companies. We expect SYC’s factoring 
interest revenue could grow sustainability and its leading position could be further 
solidified under such policy tailwinds.

Fig 1: We expect the SaaS service income to increase 
sustainability

Source: Company data, Anli Research estimates

Fig 2: Company's ROE will reach 14-18% by 2021-2022E

Source: Company data, Anli Research estimates
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Fig 3: Company's interim results analysis

Source: Company data, Anli Research

SYC posted a 1H21 results that total revenue slightly decreased by 9.9% yoy to 
RMB223.8m, mainly due to the company is focusing more on its capital-light platform-
based services under the strategic transformation. In particular, the interest income from 
the digital financing solutions decreased, which was offset, however, to a certain extent 
by the rapid growth of incomes from platform-based services. The platform-based 
revenue was 3x and daily average loan facilitation balance was ~2.9x, with total platform 
users >70% and total assets managed +39% YoY. SYC net profit margins maintain 
>50% which we see is steady progress for a new business transformation to SaaS
products.
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Source: Company data, Anli Research
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Fig 4: SYC is running a one-stop supply chain fi ntech platform in construction sector

As part of expanding its technological offerings and efforts to further solidify its position as a 
one-stop service platform within the supply chain ecosystem, SYC provides customers with 
SaaS solutions such as smart enterprise solutions and supply chain procurement systems. 
Since inception, this strategy has enabled the company to access real-time transaction 
data, enhance supply chain finance offerings and deepen relationships with various 
stakeholders including core enterprises, SMEs and financial institutions within the supply 
chain service ecosystem. As an extension of these technological solutions, coupled with 
deep industry knowledge in the core sectors of infrastructure, medical and energy, SYC 
also provides smart industrial Internet-of-Things and efficient SaaS solutions to enterprises, 
enabling greater visibility on their operations and better cost-to-performance management. 
The pioneering sectors targeted by the company also include smart construction and 
hospital supply, processing, and distribution (“SPD”) solutions. 

These supply chain technology services not only increase the operating efficiency of the 
enterprises but also allow SYC to improve its big data and customer acquisition 
capabilities, broaden its product and service offerings with core enterprises, SMEs and 
financial institutions, effectively positioning the company as the go-to partner within the 
supply chain ecosystem.

Fig 5: Hospital SPD solution

Source: Company data, Frost & Sullivan, Anli Research



Fig 6. Total cumulative platform users increased 154% 
CAGR from 2017 to 2020

Sources: Company data, Anli Research Sources: Company data, Anli Research 
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Fig 7. Cumulative assets under management seen a 87% 
CAGR from 2017 to 2020
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Company Background
SYC is a non-bank financial institution, offering various financial services, 
including ARs financing, account management & credit assessment, etc. The 
company has been included as the constituent of MSCI Global Small Cap 
Indexes, Hang Seng Composite Index, and Shenzhen-Hong Kong Stock 
Connect. SYC developed a self-developed online factoring system “Easy 
Factoring” to deliver convenient, professional, efficient, and secured financing & 
information technology services at a lower cost for SMEs and micro-enterprises. 
The company mainly engages in providing financial service to 1) Energy sector; 
2) Infrastructure Sector; 3) Medical Sector. In return, SYC receives interest
income and professional fees for the services rendered. At the same time, the
company will sales the rights of factoring assets as part of the income to improve
the cash flow of the company to enhance the company’s factoring assets
portfolio. Also, the company will generate fee income through the provision of
guarantee services, information technology services, consulting services, and
miscellaneous services principally including ARs management services without
financing.

Fig 8. We forecast SYC's bottom-line margins reached 72% 
by 2022E 

Sources: Company data, Anli Research 
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Source: Company data, Anli Research

Fig 9: Business model for SYC
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Fig 10: Milestones of SYC's technology development in 2020

Source: Company data, Anli Research

Fig 11: Milestones of SYC's technology development in 2021

Source: Company data, Anli Research
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Valuation

Source: Bloomberg, Anli Research estimates

Key Risks
• Drop in commercial factoring demand
• Heavy reliance on shareholders’ capital contribution and/or loans for source of funding, which

affects financial position
• Vulnerable to credit risks
• Rising ARs overdue
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Looking ahead, we forecast a strong growth profile of the company's new business 
development of SaaS products, as SYC partnered with Top-tier tech leader --- 
Tencent Venture and a leading SaaS provider of engineering management 
solutions for the infrastructure sector --- MC Tech. Given the relatively early stage 
of the company’s development in SaaS products and its relatively fast-growing 
revenues, we believe looks into the long-term cash flow potential is an appropriate 
approach to assess the forward equity valuation range. Our 12m target 
price for SYC is HK$15. With a 53% upside to our TP, we maintain SYC at 
“BUY”.

Fig 12: Valuation comps
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Sheng Ye Capital (6069 HK): Financial Summary

Source: Company Data, Anli Research estimates
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General Disclosures
This research report is prepared and distributed by Anli Securities Limited (“ASL”) in the conduct of business of regulated 
activity in Hong Kong. This report or any part thereof may not be distributed, reproduced or disclosed to any other person 
without the prior written approval of ASL. In particular, this research report is not intended for distribution to, or use by, any 
person or entity in the United States of America, Canada,  Australia or any jurisdiction or country where its distribution 
would be in breach of applicable laws, rules and regulation. The information, data, materials, forecasts, estimates or opinions 
contained herein are for information only and subject to change without prior notice. ASL makes no representation or warranty 
(whether express, implied or otherwise), with respect to the fairness, correctness, accuracy reasonableness or 
completeness of the information, data, materials, forecasts, estimates, opinions as above but has used its best endeavor to 
obtain information, data, materials from sources which are believed to be reliable. ASL makes no representation, undertaking, 
warranty or guarantee as to the update, completeness, correctness, reliability or accuracy of information, data, materials, 
forecasts, estimates or opinions. The opinions herein are made without taking into consideration of specific financial position, 
investment objective, investment experience or other need and it is therefore expected that investor shall not make 
investment decision in reliance on information, data, materials, forecasts, estimates or opinions herein without seeking 
professional and independent advice. ASL accepts no liability and responsibility whatsoever for any direct or indirect loss or 
damage which may be suffered by any person arising out of or in connection with the information, data, materials, forecasts, 
estimates or opinions provided herein. In any event, this research report does not constitute or form part of and shall not 
be construed as any offer for sale or subscription or solicitation or invitation of any offer to purchase or subscribe for any 
securities and investment products in any jurisdiction.

In distributing this research report, ASL is not providing and does not purport to provide professional investment advice. Except 
as otherwise disclosed herein, ASL or its affiliates (“ASL Group”) has no interest in the securities of the companies referred to 
in this research report as at the date of the issuance of this research report. ASL Group’s officers, directors and employees 
may have position in any and may trade for their own account in all or any of the securities or investment mentioned in this 
research report. In addition, ASL Group may have provided investment services and may have underwritten, or may act as 
market marker in relation to those securities. Commission, fees or other benefit (whether monetary or non-monetary) may be 
earned or received by ASL Group in respect of services provided in relation to those securities or investments.

Risk
The securities or investments referred to in this research report may not be suitable for all investors. In particular, 
no consideration has been given to any particular investment objectives or experience, financial situation or other needs of 
any investor. In the said premises, ASL accepts no liability with regard to the suitability or appropriateness of any of the 
securities and/or investments referred to herein for any particular investor’s circumstances. Investor is reminded to make 
investment decisions in light of their own investment experience, investment objectives, financial position and particular needs 
and, where necessary, consult their own professional advisers prior to making investment decision. This research report is not 
intended to provide any professional advice and should not be relied upon in that regard. The value of the investment may go 
up as well as down. Past performance is not indicative of futures performance. The risk disclosed herein is not intended to be 
an exhaustive list of risks associated with the securities or investments. Investor is advised to read and fully understand all the 
offering or other relevant documents relating to securities or investments referred to in this research report as well as all 
the risk disclosure statements and risk warnings therein before making any investment decision.

Information of ASL
ASL is licensed by the Securities and Futures Commission of Hong Kong to carry on business of Types 1 and 4 
regulated activities under the Securities and Futures Ordinance (Chapter 571), Laws of Hong Kong and shall, amongst the 
others, provide services in relation to a series of research products, including, without limitation, fundamental analysis, macro-
economic analysis, quantitative analysis and trade ideas, in accordance with all applicable laws, rules and regulations.

Explanation of Anli Ratings
Buy - Describes securities that we expect to provide a total return (price appreciation plus dividend) of 15% or more within a 12-
month period.
Hold - Describes securities that we expect to provide a total return (price appreciation plus dividend) of plus 15% or minus 10% 
within a 12-month period.
Sell - Describes securities that we expect to provide a total return (price appreciation plus dividend) of minus 10% or less within a 
12-month period.
NC - N
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